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 CHAPTER IX 
 
 COMMODITY LOSSES 
 
A. REPORTING COMMODITY LOSS 
 
USDA-donated food may not be usable for the meal program for many reasons. 
Shipping damage, improper processing, or poor storage practices may prevent the food 
from being usable. 
 
Any donated food that is no longer 
usable must be reported to the 
Commodity Distribution Unit.  The 
commodity consultant serving the area 
will send a "Report of USDA Commodity 
Loss Form," which must be completed 
and returned to the consultant.  A 
sample Commodity Loss form can be 
found at the end of this chapter. 

 
The unusable food should not be 
destroyed or disposed of without 
approval of the Food Distribution 
Program (FDP).  The food must be 
stored away from usable food until 
instructions are received from the FDP 
on handling or disposition of the food. 

  
 
B. COMMODITY LOSS CLAIMS 
 
A commodity consultant will review the loss report.  Losses that are a result of improper 
storage, theft (when reasonable precautions are not taken against theft), or negligence 
will become the agency's responsibility.  The commodity consultant will inform the 
agency whether or not it is responsible for the value of the lost food. 
 
If the agency is responsible for a 
commodity loss, it must pay the current 
USDA fair market value for the donated 
food or replace the food.  The same 
type of food must be used to replace 
the lost food.  The replacement food 
must be grown in the United States.  
It must be of the same or better 
quality than the lost food.  If replaced, 
proof of purchase must be provided in 
an amount that equals the total USDA 
fair market value of the lost food. 

 
There is a limited time for repaying or 
replacing lost donated food.  If the 
agency does not send records showing 
the purchase of replacement food or 
repayment of the value of the food within 
the allotted time, it will be suspended 
from the program.  The agency will be 
reinstated when repayment or 
replacement is made. 
 
Depending upon the fair market value of 
the donated food, the loss report may be 
forwarded to USDA Western Region or 
Washington D.C.
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Please refer to Management Bulletin 
Number 00-407.  The Management 
Bulletin and Commodity Loss Report 
forms can be found on the Internet at 
www.cde.ca.gov. 
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